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The Relationship Between Corporate ESG Performance and Total

Factor Productivity: An Empirical Test Based on Listed Companies

GUO Heng-tai, WANG Jing
(School of Accountancy, Lanzhou University of Finance and Economics, Lanzhou 730000, China)

Abstract: With A-share listed companies on the Shanghai and Shenzhen stock exchanges
from 2011 to 2020 as a research sample,this paper has empirically tested the impact of ESG
performance on total factor productivity. The results show that: (1) The better the ESG per-
formance of the enterprises is,the higher the level of total factor productivity of enterprises
becomes; (2) Mechanism test results indicates that the ESG performance of the enterprises
can promote the improvement of total factor productivity levels by stimulating technology
innovation investment and optimizing resource allocation efficiency; (3) Heterogeneity test
shows that for state-owned enterprises in the areas with low marketization levels, the role of
ESG performance in promoting total factor productivity is more obvious. Therefore, the
government should provide corresponding requirements and supports for enterprise’ ESG
practices, and the enterprises should incorporate ESG performance into their development
goals and strategies so as to improve their total factor productivity.
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