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Corporate ESG Disclosure and Stock Price Volatility
HE Ling

(School of Business, Anhui University, Hefei 230601, China)

Abstract; With the deepening of high-quality development and “double carbon” practice,
ESG information disclosure becomes crucial to the health and stability of the stock market
and the capital market as a whole. Therefore, this paper empirically examines the impact of
ESG information disclosure on stock price volatility and its mechanism with the annual data
of A-share listed companies in China’s capital market from 2009 to 2021 as samples. The re-
sults show that: (1) ESG information disclosure has significantly reduced stock price volatil-
ity; (2) ESG information disclosure reduces stock price volatility by information effect, in-
ternal governance effect and external reputation effect, meaning that ESG information dis-
closure suppresses stock price volatility by increasing information transparency, the quality
of internal control and the shareholding ratio of institutional investors;(3) In areas with fa-
vorable market and legal environment,the ESG information disclosure has a more significant
inhibiting effect on share price volatility; (4) The inhibiting effect of ESG information disclo-
sure on stock price volatility contributes to high-quality corporate development.
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adj. R-sq 0.325 0.437 0. 669
Panel B ESG {5 8 4% &% . P #8457 55 1 1% A i8¢ 8l
wh (1 (2) (3)
IC Var_adj Var raw
Esghz 0.022"" —0.041" —0.053"™"
(25.352) (—12.403) (—13.333)
IC — 0. 142" —0.072"
(—5.017) (—2.137)
_cons 6,300 2.7647 3.325™
(476.394) (14.787) (14.883)
CVs Yes Yes Yes
Industry Yes Yes Yes
Year Yes Yes Yes
N 29 539 29 539 29 539
adj. R-sq 0. 248 0.436 0. 668
Panel C ESG {55 B 58 LA 555 1¢ 11 L 61 AR A I8 8l 1
R (1 (2) (3)
Inst Var_adj Var_raw
Esghz 0.018" —0.042"" —0.051"™
(16.956) (—12.779)  (—12.923)
Inst —0.105™" —0.190™
(—6.089) (—9.00D)
_cons —0.628" 1. 802" 2.750"
(—37.049) (33.696) (43.603)
CVs Yes Yes Yes
Industry Yes Yes Yes
Year Yes Yes Yes
N 29 539 29 539 29 539
adj. Rsq 0. 360 0. 436 0. 669

T CVs & b SCF 7 145 ) A2 e 2 BR 700 1 42 o A2 e 1
RN A A TR LU & R A

2 (2) FH)(3) |®iE T HIBTN Esghz , Inst
Var JGB9RIEASE R | Inst X} Var _adj Tt Var raw
Bl R B AE 100 KF BB Esghz
X Var_adj M Var_raw W 18] 4 R %53 ] A
—0.042 i1 —0. 051,76 1% /KF EBE ML H
HAs WHEL 23 /N T3 3 51 (3) F(4) Prdik 1)
Esghz [n] V5 R E0 46 0HE , 26 B ALAG 35 9% & ¢ I
e BITE ESG 15 BB 88 5 B I 3h 1% 2 ) F2 1
53 WA R o Sobel £ 5 45 5 (Z =— 5. 830,
— 8.090) il Boostrap Fi 3% 25 5 (95 %0 B A5 X 18]
AT 0) FE— 3R 7% A WOV R B 25 SR 1)
Fau g P o BIVTE S 3R 75 25 24 B 52 T, ESG {5 &
P 0 it AL 45 0 R M L £ 410 TR
M, Rk He BT
4 REEeln

ESCGESE T A ESG 5 B4 5 e % 1
A i B, S ORAESS 16 W B (P AR SR LA
DU TR T BEAT RS AR A B
4.1 FARMEE R

7 1k AR PR B 51 i Oh ul 0 1) B, 2
2 J7 e WA B S B, R SCR ) ADF
# (Augmented Dickey-Fuller Testing) F1 PP
£ (Phillips-Perron Testing) X%} ¢ fi# B 25 =
Var _adj ,Var_raw K fREEAS & Esghz #H47°F
Pk A B0 A B 45 SR SPanel A JT R,
Var_adj ,Var_raw KX Esghz W p {HITE 1% K
SRR, R T H AR A AR Y IR AR v, B
ESG 15 B9 &% 5 A i sh 1434 K FRa il , —
HZRFER TR E N R R B, ESCRi A
(1) iy OLS [nl 945 5 B A7 HL 5
4.2 T RAEZ*k

SRy iR ) B i) R SRS N A P ) 8, 5%
ZEERAEN DM, A SR B ATl R 4 B
fiis Eii 2 w) ESG 15 BB #E PE 4> ¥{E Esghz_ind
FE RGN R It Bigd V88 TRAZ &, BT
P B e /N 3R A 1 o )47 Ml [ 4 8 At £l
1) ESG 15 BB EE 1 10 b 2 5 AR Al 1) ESG
5 BIEEE AHA S5 M A Aol ) e A i 3l 1 1Y
KHH B E) ESG {5 BPE GRS o, A 75
i R S Ak ESG {5 B3 (H 00
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RS REELESER
Panel A “FEa AR50
A & RRER(C,T,K) »fa gkt
ADF PP %
Var_adj (C,T,1) 0. 000 0. 000 S
Var_raw (C,T,1) 0. 000 0. 000 P
Esghz (C,T,1) 0. 000 0. 000 Ffa
Panel B T B85 & 19 AR ) [ 28 350 W7 A 7R
(1) (2) (3) (4)
A Var_adj Var_raw Var_adj Var_raw
(LHRASRES T Fr B (1) 1] % 24 AR )
Esghz —0.212™ —0.349™ —0.036"" —0.035"
(— 6. 306) (—8.097) (—6.935) (—5.852)
_cons 2.611 4,169 1.730™ 2.571
(16.643) (20.803) (17.776) (22.137)
CVs Yes Yes Yes Yes
Industry Yes Yes No No
Year Yes Yes Yes Yes
Firm No No Yes Yes
N 29 530 29 530 29 539 29 539
adj. Rsq 0. 384 0. 605 0. 430 0.721
Kleibergen-Paap rk LM 257,778 257.778™
Kleibergen-Paap rk Wald F 144.567 144.567
Panel C-1 E i HRT &
o 5 ) ) )
b Var_adj Var_adj Var_raw Var_raw
Esghz1 —0.067"™ —0.078"
(—9.654) (—9.373)
Esghz2 —0.067"" —0.078"
(—9.654) (—9.373)
_cons 1.773™ 1.638" 2.7437 2.5877
(34.545) (32.567) (45.411) (43.720)
CVs Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 29 539 29 539 29 539 29 539
adj. R-sq 0.433 0.433 0.667 0.667
Panel C-2 ESG 146 5
Ak (1) (2) (3) (4) (5) (6)
Var_adj Var_adj Var_adj Var_raw Var_raw Var_raw
Env —0.018™ —0.025™
(—6.076) (—7.341)
Soc —0.019™ —0.021""
(—9.799) (—9.035)
Gov —0.033™ —0.036""
(—11.435) (—10.493)
_cons 1.689 " 1.678" 1.926" 2.650" 2.633" 2.906
(33.551) (33.433) (34.637) (44.802) (44.595) (44.336)
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Panel C-2 ESG T4 5 5

(1) (2)

AR =

(4) (5) (6)

< Var_adj Var_adj Var_adj Var_raw Var_raw Var_raw
CVs Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 29 539 29 539 29 539 29 539 29 539 29 539
adj. R-sq 0.432 0. 434 0. 666 0. 667 0. 667

EREBWIEA(C, T,K) 435 % 7R ADF 56 2 b 7560 5 55 Bmt | i il i 34301 L B2 8 1 39 %%

JEEA I8 2 1 B R RE PR AR /N, BRI AN 48 b i 2
VS T HAS 8 B AH 5 S5 4 2SLS 19 55— B lul
H4 RN, Esghs 5 Esghz_ind ,Big4 ¥)\0.3%
AR () &% = 0.288,0.408;t = 6. 181,
15.743), H. Kleibergen-Paap rk LM {HTE 1%
K E B3 Kleibergen-Paap rk Wald F {H it
KT Stock-Yogo #5810 % 7K P15 FAE, 3680 T
AT HAS & B 5 2SS 1Y 5 i Bl 14
S5 R EE SPanel B (1) I (2) PR, 5 E3C
FEE ] V5 25 2R 0 52 P X, SRR SO R
45t
4.3 B EAmAAR

R fif o ) 2 T g I R S B N AR
B, R SCH IR R 2 m) - A RE R i) [ R RGN AR
RIRIE ESG 5 R EE 5N B ah i K R
PiZ | INEPARS =N TR s G VA i S | .S
5Panel B#(3) . 7(4) s, Esghz % Var_adj
A Var_raw 0 B1H REIILE 10 K ERFEN
1, X — S5 BIESE T AR SO T 45 8 B FR (P
4.4 LHRBBEZHES X

Shy S fige R A A B R 4 S B0 45 R A
72, 2:% EREED WMk, A SOH g 5 b
ESCE B EHmERmn kR mESLR
Esghz , BATHEAT AL 1] 5 ARAE ARIIE ESG PP
1 C,B, A = REMAE RIS 1 2] 3,455
Esghz 1 $845 AR HE AEIE ESG MEZL A A Z5F1HE A
RV B B8] Esghz2. 4 ESG W A
Ky, Esghz2 3 1,80k 0, 7K, % 82| ESG
AN [5) J2 T 48 b Xt B 00 982 20 1 2 el 1) 25 e, AR SC
BE— 4435 % 5% ESG = A 14 ¥ & B X B
WA o0 o [6] Esghz JERAEE S, 2R SO0 3R
B LS SRR w IR B = AN 4R DR

T3 15 3] Env, Soc Fl Gov =428 &, 2 4%
F Ak ESG {5 BB HEHG S A STEH
53 RS w6 BRAR 3 A B 25 SR 1N 5 SPanel C By
~, B Panel C-1 k¥ T Esghzl,Esghz2 5
it 8 Bh 4k Y [ul U9 45 2R Panel C-2 4R T
Env,Soc B Gov 5 BN I 30 M 00 o] U9 45 58 45
REW, I H REOIALE 10 KP ERFE R
ESG 15 B8 88 L It H = A s i {5 2 b 5 #1 A
SR B B S T X RO R T A
W4 ie .
5 #H—yvuR
5.1 FRaHr

Kl 17 AL ARG AL 0 B 6] & e, 3 [ B¢
ARG S5EHREREHG R EE, XHh
ESG 15 B35 5 B 17 0 4% o 2 43t 17 o) B O
i 7E T 3 IR 58 45 i b X, T A7l 55 e i L A%
BEE R ESG Tk R HZ RN B, X A4S
Mk B A 2 IR T ESG 15 B & i, i %t
JBEARY 362 2l IR RS 1) 410 1) A FH B 9 o AR R TR PR 8K
UL IX, m) R R A 2 R T 588 ESG 5 A
PR ) B N 55 P2 B R BR I, X 1Y
DA 5% 38 5 5% A5 0, T 1 9 317 ) e p 20
W B RO BT LR BRI S BT, AR ST 17 3
WAL IR B RE 05 (2 U ESG 15 B B 85 9 )
JEeA i 2l Pk AR T, T TREE— 25 SEIE S B % AR
B AT o

S BRIk, A S 4y
AT EER ) i i SR E T bR
PR i 3y i A 2H 2R 00 2 8 R A o B R 8 A
Sy B 4 L B TR DR B T T 3 IR R R
FIRTEL  [F] I, L s Ak B A8 E S bR i 4
BLE A T4 AL 43 S T 3 A 05 5 b X R
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B X LLTT 3 h A A U % B
e BE PRI AR AR 0 4F BE v L ECH UK AR )
Shy 1 TR T A O DX 0 IR B A 2 LI
IRt R 6 Pron, Ho  Panel A #2485 17 AN
THIEL T, ESG 15 B 9 88 X Bt 0 i 2 1 i) [l
IHZ5 53 s Panel B fig i 7 A FENEG IS T ,ESG
15 DB X B A I sl M 190 [ U9 28 2 45 SR 3R

1 T 37 IR 85 B 7 A BN B A I AR ZE ) L 1K,
ESG 15 B8 88 5 B I 3 1% 2 18] &6 77 76 2 3

MR K R AHEE Z Panel A Fll Panel B %1 (1)
HIFY (2) i 00 113 37 20 53 BV 6 B 85 S5 IX.
Esghz % Var_adj % Var raw B[ VF45 5, 7
(3) FNH(4) P 48 5 10 T 37 B 5 B8 3k Vi R A 8¢
I U DX Y Dl VA 25 SR Ol s 3L B ESG {5 B
FE R 8k B P B 40 4 AE T R R ORI
A A5 I 1, DX RS B 5, X B R B Y T B 34
FiH SEJB )RR BN ESG 5 B8 5 A
P BV 8] ) A G 58 RAFEAR BEVE .

k6 HREMEIMKREER
Panel A 1ji 55
(1) (2) (3) (4)
A Var_adj Var_raw Var_adj Var_raw
(A E) (T EBIF)
Esghz —0.034" —0.043" —0.053"" —0.065"
(—8.267) (—8.699) (—10.323) (—10.479)
_cons 1,742 2,757 2.028"" 2.988"
(27.327) (36.415) (19.612) (24.973)
CVs Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 14 665 14 665 14 874 14 874
adj. Rsq 0. 459 0.709 0. 408 0.633
Panel B LI
(1) (2) (3) (4)
sy Var_adj Var_raw Var_adj Var_raw
(KRB %) (P MRS 42 )
Esghz —0.029" —0.036" — 0.053™ —0.065"
(—7.129) (—7.341) (—10.261) (—10. 655)
_cons 1.7347 2.791 1.864™ 2.516"
(28.217) (37.735) (18.044) (22.048)
CVs Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 14 737 14 737 14 802 14 802
adj. R-sq 0.462 0.738 0.392 0.610
5.2 ZBEEBERSN 7w DL — PR gl i) S 2 R . &

ESG {5 B ML AE IR 58 | 4 4 52 AR A4 v
TEE = 5 T Ay B R SR AT B kT o BB
ES(IF SN R R | Y v N e = 2= |4

SRS TS a) S S ol WA | I <R 1o
E% 15 21 5 Sl 2 4 o e o D8 Bl 1k, i B A 1
R FE R HEE MR E R TOE, X
WhER 2 S Al i) w8 T R R i R B A R
W, RSO ESG A5 B4 58 % B4 8 3 1k i 41

ST Bk ARSI LP S A OP 30k
W R B E AR Tfp, LI R A i) /&5 5
BRE TR (1) MR EE, W)
(8) F(9) SR UE ESG 15 B4 55 1 il LA 8t 3h

PR A 5 T R R ) 2235 JE RAE A
Tfp.. = B + pEsghz,, + pCVs,, +
B Z Industry + p EYear +eiio (8)
Tfpi. = g + mEsghz,, + pVar,, +
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7CVs,, + E Industry + 7 EYear +e.0(9)

KB 2 R 7 R, Hor 50 (1) 251(3)
e 7T LU LP J7 i e 4 B A R AN Il ) 45
HLH(4) B (6) it 7L OP Jy ik i 4 %
RETRRMN M 458, 5] (1) h Esghz Xf
Tfp_lp WV RECH 0. 133,46 10 KF R
FMIE, AP ESG B EA T AR S

FrE R N (2) B (3) W, Esghz XF Tfp_Lp
B9 1] VA R BATSAE 106 KF LR ZE N IE, Var _adj
M Var _raw XF Tfp lp BT R 255 5 H
—0.103 fil —0.087,¥)5d@3id T 1% KFSG itk
I, 45 R W ESG {5 54 58 1 ) 1B 00 I8 3h 14 Y
BGA BTl i 5 5T 8% Jre o L OP 5 i 4l
R AR R AL RAL IS T R 45 E

RT ZRFERITRBER

. (1) (2) (4) (5) (6)
- Tfp_lp Tfp_lp Tfp_lp Tfp_op Tfp_op Tfp_op
Esghz 0.133" 0.128" 0.128" 0. 086" 0.083 " 0.083 "
(28.990) (28.124) (28.043) (22.117) (21.742) (21.382)
Var_adj —0.103" —0.067"
(—12.994) (—9.773)
Var_raw —0.087"" —0.053""
(—13.311) (—9.398)
_cons 4.5227 4,715 4,772 4.081" 4.206"" 4,232
(62.079) (63.927) (63.940) (63.935) (66.773) (64.679)
CVs Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 29 539 29 539 29 539 29 539 29 539 29 539
adj. R-sq 0.570 0.572 0.478 0.479 0.479
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