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Study on the Impact of Digital Transformation

on the Equity Capital Cost in the Enterprises

HU Kai,LIU Jia-feng
(School of Accounting, Lanzhou University of Finance and Economics;Lanzhou 730020, China)

Abstract; With the A-share listed companies in Shanghai and Shenzhen from 2007 to 2020 as
samples, this paper empirically analyzes the impact of digital transformation on the equity
capital cost. Correlation analysis and regression analysis show that digital transformation
can effectively reduce the equity capital cost. When the enterprises are in the growth and
maturity stage, digital transformation has a more significant effect on reducing the cost.
The mechanism test shows that the reduction effect of digital transformation on the cost is
mainly realized through three ways: reducing operational risks, reducing agency problems
and easing the degree of information asymmetry. Heterogeneity analysis shows that for state-
owned enterprises, digital transformation can restrain the equity capital cost more effectively.
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