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The Impact of Media Attention on the Cost of Debt: A Study of the

“Masking Effect” Based on the Environmental Information Disclosure Level
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Abstract; With China’s A-share listed companies of heavy-pollution industries from 2015 to
2019 as the main research samples, this paper analyzes the impact of media attention on the
cost of debt and the mesomeric effect of the environmental information disclosure level as the
mediator. It is found through the analysis of the research that media attention and the cost of
debt are highly negatively correlated. the environmental information disclosure level has a
“masking effect” on the relationship,i. e. the disclosure level actually suppresses the nega-
tive influence of the media attention on the cost of debt. The further survey reveals that the
“masking effect” of financial environmental information disclosure level is more significant
than that of non-financial one; Compared with the other enterprises, the negative influence
of the media attention on the cost of debt is more significant for the state-owned enterprises, and
the “masking effect” of the environmental information disclosure level is also more pronounced.
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x5 UVEUHSEVEUEREEERBERKFEFNPRNINKIEER
i SR W 451 v A4 e 45 o A
<~ COST EDIF COST COST EDINF COST COST
MEDIA —0.002 3 0.013 7 —0.002 4 0.031 7 —0.002 5
(0.001) (0.005) (0.001) (0.005) (0.001)
EDIF 0.007* 0.008*
(0.004) (0.004)
EDINF 0.004 0.007**
(0.003) (0.003)
STATE  —0.009"" 0.031" —0.010""  —0.009"" 0.062" —0.010""  —0.009""
(0.002) (0.015) (0.002) (0.002) (0.018) (0.002) (0.002)
SIZE 0.001" 0.017* 0. 000 0.001" 0.043 " 0. 000 0.001 x
(0.001) (0.007) (0.001) (0.001) (0.006) (0.001) (0.001)
LEV 0.083 " 0.080* 0.083"* 0.082" —0.023 0.084 0.083"*
(0.005) (0.040) (0.005) (0.005) (0.042) (0.005) (0.005)
ROA —0.023" 0. 044 —0.027"  —0.023" 0. 045 —0.027"  —0.023*
(0.005) (0.048) (0.005) (0.005) (0.048) (0.005) (0.005)
IPM 0.000 0. 000 0. 000" 0. 000 0. 000 0. 000" 0.000
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
FIX 0.027 " 0.299 " 0.026 0.024"" 0.213" 0.027 " 0.026
(0.005) (0.045) (0.005) (0.005) (0.047 8) (0.005) (0.005)
_cons  —0.048"" —0.155 —0.027" —0. 046" —0. 746" —0.026%  —0.043""
(0.015) (0.138) (0.015) (0.015) (0.131) (0.015) (0.015)
N 2 415 2 414 2 414 2 414 2 415 2 415 2 415
R? 0.412 0.183 0. 405 0.415 0.272 0.404 0.414
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x6 EEatULS5EEELUREEERBEKEN TN KLIGER
ol R
T W25 P A T e, P
COST EDI COST COST COST EDI COST COST
MEDIA —0.002 77 0.020 37 —0.003 1" —0.002 4™ 0.025 7™ —0.002 5™
(0.001) (0.007) (0.001) (0.001) (0.005) (0.001)
EDI 0.014" 0.018" 0.003 0. 006
(0. 005) (0.005) (0.005)  (0.005)
SIZE —0. 000 0.029™ —0.002" —0.001 0.004 " 0,041 0.003"" 0.004 "
(0.001) (0.007) (0.001) (0.001) (0.001) (0.008)  (0.001)  (0.001)
LEV 0.069 " 0.023 0.070™ 0.067" 0.094 " 0.011 0.095™ 0.094 "
(0.006) (0.059) (0.006) (0.006) (0.007) (0.042) (0.007) (0.007)
ROA —0. 005 —0.165" —0.008 —0.002 —0.034"" 0.1417 —0.037" —0.035""
(0.006) (0.059) (0.006) (0.006) (0.008) (0.059)  (0.008)  (0.008)
IPM 0.000" 0.000™ 0.000" 0.000" 0.000™" 0. 000 0.000" 0.000™"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
FIX 0.031" 0.172" 0.033"" 0.028" 0.032"" 0.333" 0.0300" 0.030"
(0.006) (0.059) (0. 006) (0.006) (0.007) (0.055)  (0.007)  (0.007)
_cons —0.014 —0.324" 0.015 —0.008 —0.111" —0.721" —0.089™ —0.106""
(0.017) (0.154) (0.017) (0.017) (0. 028) (0.169)  (0.027)  (0.027)
N 965 965 965 965 1 450 1 450 1 450 1 450
R 0.514 0.196 0.503 0.528 0.373 0.197 0. 366 0.373
KT HEHELRIGER
D @ ) T o) ©)
5 1 WEMRE WMSERIRE ARMSERE L R e
WEAT  (GEMEAT AT
COST COST COST COST COST COST
InMEDIA —0.002 9™ —0.003 1™ —0.003 0™ —0.003 1™ —0.003 5™ —0.002 8
(0.000) (0.001) (0.000) (0.001) (0.001) (0.001)
EDI 0.010"
(0.003)
EDIF 0.009
(0.003)
EDINF 0.007
(0.002)
STATE —0.009 " —0.009 "™ —0.009 " —0.009 "™
(0.001) (0.001) (0.001) (0.001)
SIZE 0.002"" 0.001 " 0.002" 0.001 " 0. 000 0.004
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
LEV 0.082" 0.082" 0.082" 0.082" 0.072" 0.089 "
(0.003) (0.003) (0.003) (0.003) (0.004) (0.004)
ROA —0.022"™" —0.023"" —0.023"" —0.022"" —0.003 —0.033"
(0.004) (0. 004) (0.004) (0. 004) (0.006) (0.006)
I1PM 0. 000" 0. 000" 0. 000" 0. 000" 0. 000 % 0. 000"
(0. 000) (0. 000) (0. 000) (0. 000) (0. 000) (0. 000)
FIX 0.027 " 0,024 0.024 " 0.025" 0.032" 0.030""
(0.003) (0.003) (0.003) (0.003) (0.004) (0.005)
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(1) (2) (3) (4) (5) (6)
‘ R WP RR S AR b R
At %k . . A7 Al R R AT Al
-~ P AT FANEAE  EEEEAKE
COST COST COST COST COST COST
Constant —0. 052" —0.047"" —0.050"" —0.046"" —0.020" —0.109 "
(0.010) (0.010) (0.010) (0.010) (0.011) (0.016)
Observations 2 414 2413 2413 2 414 965 1 449
R-squared 0.412 0.415 0.414 0.414 0.496 0.395
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