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Analysis on the Operation and Function

of Erwu Bond Committee in Jiang Customs

LI Kai-lun

(School of Economics, Renmin University of China, Beijing 100872, China)

Abstract: As the first internal debt fund custodian completely controlled by the Chinese peo-
ple, Erwu Bond Committee in Jiang Customs was established in the early period of the Nan-
jing National Government, dismissed after the internal debt consolidation case in 1932. With
a standardized operation mechanism, it had been responsible for the custody of the 21 inter-
nal debt fund vouchers. During its existence, it maintained the credit of the government’s
bonds, protected the interests of the bond holders, and improved the communication be-
tween the government and the holders. From the perspective of Institutional Economics,
Erwu Bond Committee reduced information asymmetry, lowered transaction cost,and pro-
moted the development of the bond market. In addition, it also constrained and supervised
the then government.
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