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An Empirical Study of Tax Risk Assessment of Listed Companies
in Environmental Protection Industry: Based on the Financial Reporting Data

DENG Li

(Department of Accounting, Tangshan University, Tangshan 063000, China)

Abstract: As a new engine of economic growth, the environmental protection industry plays
an important supporting role in the economic development and the construction of ecological
civilization in China. Based on the samples of 39 listed companies in environmental protec-
tion industry in China, the author of this paper has analyzed and compared the major finan-
cial indicators in 2015 and 2016 through factor analysis, discovered the main financial factors
that affect the tax risk of environmental protection companies, and constructed a tax risk as-
sessment system for listed companies in the environmental protection industry based on the
financial reporting data, graded and ranked the tax risk of these companies, and classified
them according to the tax risk degree of the companies with the method of cluster analysis.
Finally, on the basis of the results of empirical analysis, the author has put forward some
suggestions on how to reduce the tax risk of listed companies in environmental protection in-
dustry.
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