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A VAR-based Study of the Impact of Internet

Finance on Commercial Banks in China
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Abstract; The emergence of Internet finance has led to changes to the financial sector and
had impact on the traditional finance. In this paper, the author has conducted some theoreti-
cal and VAR-based empirical researches into Internet finance and analyzed the impact of In-
ternet finance on three major traditional businesses of commercial banks in China. The re-
sults show that Internet finance does have a certain impact on the traditional business of
commercial banks, which can produce both positive and negative effects. Only by strengthe-
ning financial innovation and drawing on each other’s strengths can commercial banks con-
tinue to maintain their dominant position in the financial field in the future.
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