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A Research on the Dynamic Pricing Strategy of Taxi Software

ZHANG Jia-tong

(Department of Economics and Management, Tangshan University, Tangshan 063000, China)

Abstract: The rapid development of science and technology and the popularity of smart phones
have greatly improved information transfer. The taxi driver can, by the taxi software platform,
conduct the real-time transmission of their service level, price, location and other information and
passengers can also convey their offered price, location and other information by this platform.
Under this background and based on the queuing theory, the author of this paper has designed a
dynamic pricing model, which, compared with traditional models, can enhance the company’s

revenue, and reduce social resources (e. g. consumer’s time). The car-pooling pricing strategy,
based on the dynamic model, can effectively improve the utilization of resources and ease the ten-
sion of the traffic pressure.
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