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From Relational Credit to Contractual Credit: the Evolution of Rural
Credit in the Tang Dynasty From the Perspective of Economic History
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Xianyang 712100, China)

Abstract: The authors of this paper study the evolution of the agricultural credit system and the
economic operations in the Tang Dynasty from the perspective of the economic history. The chan-
ges in the debtor-creditor relationships, namely the transformation from passive lending to active
lending, from the loyalty-focused credit to interest-focused credit demonstrate that the relational
credit dominated the agricultural credit system in the Tang Dynasty, and the system of contractu-
al credit developed rapidly, which was a indicator of the evolution of the traditional rural debtor-
creditor relationship from relational credit to contractual credit. This kind of evolution promoted
the circulation of rural finance and represented the development of commodity economy and the
progress of social civilization.
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