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Application of Discrete-time Martingale to Multi-period Option Pricing

ZHOU Yi-mei

(College of Mathematics and Physics, Bohai University, Jinzhou 121013, China)

Abstract: In this paper, the authors study the promotion of discrete-time martingale theory in

multi-period option pricing, determine the structure of the multi-stage option model by assuming

the premise, analyze the nature of the European option, and obtain the relationship under multi-

period option with reductio ad absurdum and the single-phase model.
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