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A Study on Substantial Improvement of Least Square Estimation

of Co-integrating Vector in Financial Time Series

CAQO Xiao

(School of Economics and Management, Northwest University of Political & Law, Xi’an 710100, China)

Abstract: Taking the substantial improvement of co-integrating vector in the financial time se-
quence as research object, the author of this paper analyzes substantial improved least square esti-
mation and constructs the substantial improved least square when the limit distribution is non-
standard in statistics. The study shows that improved least square estimation is a non-parameter
method that is conducive to least square estimation.
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